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On October 14, the Minister of Finance Jānis Reirs
(New Unity) delivered the 2020 budget plan to the
Parliament to begin the process of legislative
approval.
On October 30, Parliament conceptually approved
the 2020 state budget project and medium term
budget plan for 2020, 2021, 2022 in the First reading
60 Members of Parliament voting in favour and 34
voting against.
On November 14 – after two days of negotiations,
the Parliament adopted the State budget with 57
votes in favour, opposition being absent. In total 161
proposals were received for the Second reading. The
Parliament also approved the Law on the mediumterm budget plan for 2020, 2021 and 2022.

key principles of the budget
The Prime Minister Krišjānis Kariņš noted that the state budget 2020 can be considered as socially responsible
and highlighted three key aspects of the 2020 budget:
1. There will be no tax increase for the citizens in 2020
2. As of January 1, 2020 the non-taxable minimum will be raised to reduce burden on the low-income households
3. Additional funding for key government priorities – administrative territorial reform, health care system, education
and science.

10.44 M

ADDITIONAL FUNDING
60m EUR allocated to finance the wage increase for the
healthcare sector employees and the priorities of the
Ministry of Health.
23m EUR to increase wages for teachers.
23m EUR allocated to increase differentiated nontaxable minimum to 300 EUR.
10m EUR to increase the minimum income level.
5.9m EUR has been allocated for public media in 2020.
10m EUR allocated to finance activities for the
prevention
of
money
laundering
and
terrorism
financing.

1.37 B
INCREASE FROM 2019:
54 MILLION
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PRIORITIES OF INDEPENDENT
INSTITUTIONS

72.4 M
CROSS-SECTORAL
PRIORITY ACTIONS

174M

91.2 M
PRIORITY TASKS
OF MINISTRIES

HEALTH SECTOR
The priority measures of the Ministry of Health:
Salary increase for medical practitioners with an additional budget of 68 million EUR.
289 million EUR allocated for medical treatment in hospitals.
Substantial part of the budget – 92 million EUR- will be allocated for specialized health care,
including the State Emergency Medical Service and 38 million EUR will be allocated for the
medical education.
The Ministry will also continue working on the development of the E- health system, improvement
of the quality and availability of medical rehabilitation services and implementing the concept of
patient safety.
3 million EUR is also allocated for innovative pharmaceuticals in oncology and cardiology. Likewise,
3 million EUR for pharmaceuticals for patients suffering from rare diseases.

environment
INTRODUCTION OF THE DEPOSIT RETURN SYSTEM IN LATVIA
On October 24, in the Third and Final reading, the Parliament adopted amendments to the Packaging Law that foresees
the introduction of the beverage deposit return system in Latvia from February 1, 2022. 79 Members of the Parliament
voted in favour, with no votes against and no abstentions. The responsible committee, the Economy, Agricultural,
Environmental and Regional Policy Committee discussed many proposals that were submitted before the third reading,
including a provision that consumers will be able to receive the deposit fee electronically or in a form of receipt if they
use a reverse vending machine, which they will be able to use as a method of payment for the products purchased in
stores. The Law stipulates that beverage producers, retailers and their industry organisations will be the shareholders of
the deposit system operator.

WASTE MANAGEMENT IN RIGA
TENDER FOR PUBLIC-PRIVATE PARTNERSHIP

STATE OF EMERGENCY

At the end of July 2018, waste management company
Getliņi EKO announced a tender to find a private
partner in waste management sector for publicprivate
partnership.
On
May
10,
2019,
waste
management company Getliņi EKO signed a publicprivate partnership procedure worth 686.3 million
EUR for waste management services in Riga. CREB
Riga was picked as the winner of the public-private
partnership procedure and was chosen to ensure
waste management services and investments in Riga
for the next 20 years.
CREB
Riga
combines
two
household
waste
management service providers Clean R and Eco
Baltia. At the beginning of June Getliņi EKO and
CREB Riga registered a joint-ownership “Rīgas vides
pakalpojumi” to modernise waste management
system in Riga and implement waste sorting
solutions in accordance with the tender results. Later,
the name of the company was changed to Tīrīga.
Residents and legal persons had to switch the
contracts to Tīrīga by September 15 when all other
contracts expired.

On September 11, the Government declared waste management
emergency in Riga and the Parliament announced the decision
justified. The state of emergency is until December 11.
Following
a
government
order,
the
Riga
City
Council organised a negotiated procedure during which three
out of four current waste management service providers – Clean
R, Eco Baltia and Lautus agreed to continue provision of the
services. Accordingly, since September 15, waste management
in Riga works according to the Emergency plan.

WASTE MANAGEMENT COMPANY TĪRĪGA PROHIBITED
FROM ESTABLISHING A MONOPOLY
On July 30, the Competition Council came out with an
announcement on concerns of the possible breach of
Article 102 of the Treaty on the Functioning of the EU
that prohibits any abuse by one or more undertakings
of a dominant position and it initiated infringement
proceedings against Riga City Council and Getliņi EKO,
including a temporary regulation that suspends the
concession contract with Tīrīga.
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AMENDMENTS IN THE WASTE MANAGEMENT LAW
On October 1, the Ministry of Environmental Protection and
Regional Development announced amendments in the Waste
Management Law, that states the obligation for Riga City
Council to ensure the division of Riga administrative territory
into several zones for waste management services, as well as
the selection of waste managers in each zone and conclusions
of contracts for municipal waste management within a
maximum of six months after the end of the state of
emergency. Inhabitants have to conclude an agreement with
the current waste manager operator by December 11.The
division of Riga administrative territory could be along Brīvības
Street- its right and left side and same for Pārdaugava along K.
Ulmaņa gatve.

POSSIBLE EXTENSION OF THE STATE OF EMERGENCY
On November 13, the Ministry of Environmental Protection and
Regional Development rejected the binding rules adopted by
the Riga City Council that at the same time prevents the City
Council from announcing a new tender. The Riga City Council
might turn to the Cabinet of Minister to request an extension of
the state of emergency period. The Minister of the Environment
Protection and Regional Development Juris Pūce has noted that
the Ministry does not currently consider it justified to request
an extension of the state of emergency in Riga in the waste
management sector.

FUN FACTS THAT ARE NOt SO FUN
INCREASING FUNDING FOR POLITICAL PARTIES
The Parliament supported amendments to the Law on Financing of Political
Organisations (Parties) that are intended to reduce the dependence of political
parties from donations and instead increase the state support. By providing
more funding from the state budget, the allowable ceilings for donations and
other contributions will significantly be reduced. At the same time, it is
stipulated that by the end of 2022 the parties’ total funding cannot exceed 1950
minimum wages. As before, state funding will be provided to the political
parties that overcome the 2% barrier in the Parliament elections. The rate will
be 4.5 EUR per vote. Additionally, state support will be provided for positive
results in other elections – 0.5 EUR per each vote in municipal elections and in
the European Parliament elections. Political parties that receive more than 5%
of votes in the Parliament elections will be provided 100 000 EUR a year until
the next parliamentary elections. However, a total state support for a single
political party will not be allowed to exceed 800 000 EUR annually

RĪGAS SATIKSME CUTS THE FISCAL SPACE OF THE 2020 BUDGET
According to the methodology of the European account system used
for summarising statistics on the fiscal data of the EU member states, Riga city
public transport company “Rīgas satiksme” should be classified in the sector of
the central government, meaning that it cut the fiscal space of the 2020 state
budget by 72 million EUR mainly because of planned investments in buying
new vehicles. To compensate for the negative fiscal impact on the general
government budget, it has been decided for the State Treasury to deduct 38
million EUR from personal income tax revenue received by the Riga City
Council by the date of the 15th of every month.

FINDING MONEY FOR HEALTH CARE
According to a decision made last year by the Parliament, salaries for the
medical workers next year should be increased by 120 million EUR, that would
allow for an increase of 20% on average in the sector. During the negotiations
on the budget, the coalition stated that adoption of such a law was a mistake
as there were no financial resources provided to implement the respective
amendments. Initially 42 million EUR were allocated for increasing salaries for
medical workers, but in response to the growing dissatisfaction of the industry,
a decision was made to review previously supported priorities, in the end
allocating 60 million EUR. An additional 18 million EUR were found on the
expense of the Ministry of Foreign Affairs, postponing the opening of the
Latvian embassy in Australia, reducing contribution to the OECD, on the
expense of the Ministry of Agriculture, Ministry of Justice, and the Ministry of
Finance and the Bank of Latvia.
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