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THE DISMISSAL OF RIGA CITY COUNCIL
DECEMBER 8, 2019
The Ministry of Environmental Protection and Regional Development (MoEPRD) decided
to initiate the dismissal of the Riga City Council due to its inability to fulfil one of the
autonomous functions of the municipality – to provide municipal waste management for
residents that can be one of four reasons for the Riga City Council (RCC) dismissal.

DECEMBER 17, 2019
The Cabinet of Ministers decided to move forward to the Parliament the legislative draft
on the dismissal of the RCC. Only the Minister of Welfare Ramona Petraviča (KPV LV)
and the Minister of Interior Sandis Ģirģens (KPV LV) voted against it, noting that there is
no evidence that the City Council cannot deal with the waste management, which is
used as the main argument for the Council’s dismissal. The Government also decided to
move forward the legislative draft as an urgent calling on the Parliament to convene an
extraordinary plenary sitting already the next day.

DECEMBER 18, 2019
The Parliament appointed the Budget and Finance (Taxation) Committee as the
committee of jurisdiction to decide on the dismissal of the RCC. Although initially it was
planned to submit the legislative draft to the Public Administration and Local
Government
Committee,
the
Member
of
Parliament
Vita
Anda
Tērauda
(Development/For!) urged to push the legislative draft through the Budget Committee
instead. This step was needed because it would not be possible to achieve a majority of
votes in the Public Administration and Local Government Committee for the proposal to
move through the Parliament, taking into account the negative position of KPV LV

DECEMBER 19, 2019
On December 19, The Parliament in the first reading supported the dismissal of the RCC
(53 votes in favour, 40 against). The majority of members of the political party KPV LV
voted against Council’s dismissal. The MPs also declared this draft law as urgent,
meaning that this proposal was discussed in two, instead of three readings, in the
Parliament.

DECEMBER 19, 2019

In spite of the opposition's objections, MPs adopted amendments to the Law on Local
Governments and Law on Elections of the Republic City Council and Municipality
Council. The amendments stipulate that in the event of dismissal of the City Council if
there are more than 24 months left until the next municipal elections, new elections are
organized and the new city council is elected for the remaining term of the dismissed
city council. If there are nine to 24 months left until the next elections, the new city
council is elected for the remaining term of the dismissed City Council and a full fouryear term on top of that. The new Riga City Council to be elected for more than five
years.

DECEMBER 23, 2019
The President Egils Levits decided not to announce the amendments based on the
request of one third of MPs. Acting in accordance with the Law, the collection of
signatures took place from January 16 to February 14. 1/10th of the population had to
sign against the amendments for them not to be passed, but the necessary signatures
were not collected in this time frame. The collection of signatures also influenced the
timeline of the proposal on Council's dismissal in the Parliament.

FEBRUARY 4, 2020
The Legal Bureau of Parliament brought to the attention of the Budget Committee that
for the RCC to be legally dismissed, it must be possible to record and prove the existing
infringement. However, at that moment there was none, as on January 30 the Parliament
adopted amendments to the Waste Management Law, which established new
emergency management framework in waste management, solving the problems
indicated in the annotation of the proposal on the dismissal of Riga City Council. Thus
there was no infringement for which the Council could be legally dismissed.
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THE DISMISSAL OF RIGA CITY COUNCIL
FEBRUARY 5, 2020
The Mayor of Riga Oļegs Burovs (Honor to Serve Riga), who was left with no coalition
partners in the Council, agreed with the opposition to convene three council hearings
not having a quorum thus creating a legal basis for the Council's dismissal. After three
failed attempts to ensure the quorum, the Minister of EPRD Juris Pūce
(Development/For!) urged to supplement the proposal on the Riga City Council's
dismissal including as an argument information on three consecutive council hearings
that were not held due to a lack of quorum.

FEBRUARY 11&12, 2020
The Cabinet of Ministers and the Budget Committee supported supplementing an
already existing proposal adding the new argumentation for Council's dismissal. As the
Legal Bureau noted, at that moment it was the only clear legal basis for the dismissal.

FEBRUARY 13, 2020
62 MPs voting in favour and 22 voting against, the Parliament legally dismissed the Riga
City Council due to its inability to make decisions, following three successive Council
hearings at which quorum was not obtained.

FEBRUARY 25, 2020
On February 24, the President Egils Levits proclaimed the Law amendments passed by
the Parliament and they came into force on February 25. Following the dismissal of the
Council and till the moment when the new City Council starts its work, an interim
municipal administration will fulfill the tasks of the Council. The State Secretary of the
MoEPRD Edvīns Balševics will be acting Head of the Council and Legal Affairs
Department director of the Ministry of Finance Artis Lapinš will be entrusted with the
vice-administrator's position. The Head of the Legal Affairs Department at the Ministry of
Justice Aleksejs Remesovs will be the member of the administration fulfilling the tasks
of the Head of Committee.

APRIL 25, 2020
EXTRAORDINARY RIGA MUNICIPALITY ELECTION DATE
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CANDIDATES TO RUN FOR THE EXTRAORDINARY ELECTIONS
When i n 2009 Ni l s Ušakovs (Harmony) was el ected
as the Mayor of Ri ga, the dynami c i n the Ri ga Ci ty
Counci l has been i n favour of the pro-russi an
parti es. Pol i ti cal parti es l i ke “Harmony” and
“Honor to Serve Ri ga” al ways taki ng a l ead i n the
el ecti ons, whi l e other parti es are l eft i n the
opposi ti on. For these extraordi nary el ecti ons
several pol i ti cal parti es have j oi ned forces to run
for the el ecti ons wi th a shared l i st of candi dates.
“Devel opment/For! ” wi l l run together wi th “The
Progressi ves”, “Nati onal Al l i ance” wi l l run together
wi th “The Latvi an Associ ati on of Regi ons”, but the
pol i ti cal party “New Conservati ves' “has wel comed
the pol i ti cal forces to si gn a memorandum on
non-cooperati on wi th parti es l i ke “Harmony”,
“Honor to Serve Ri ga” and “the Latvi an Russi an
Uni on”.

HONOR TO SERVE RIGA
Oļegs Burovs. Former member of the
Riga City Council. Former Mayor of
Riga. Since the foundation of the party
this will be the first time when the party
Honor to Serve Riga will run for the Riga
City Council separately from the political
party Harmony.

DEVELOPMENT/FOR! AND THE PROGRESSIVES

UNION OF GREENS AND FARMERS

Mārtiņš
Staķis
(Development/For!)
Member
of
Parliament
and
a
Parliamentary Secretary of the Ministry
of Defence. He will put down the MP
mandate at the end of the winter's
session to be able to fully concentrate on
the upcoming elections.

Viktors Valainis. Member of Parliament.
Former Parliamentary Secretary of the
Ministry of Transport and Ministry of
Economics.

NEW UNITY

HARMONY

Vilnis Ķirsis. Deputy of the Riga City
Council. Former Parliamentary Secretary
of the Ministry of Economics, former
Member of Parliament.

Konstantīns Čekušins. Organizator and
the supporter of the movement on
opposing
the
elimination
of
the
bilingual education.

NEW CONSERVATIVES'

NATIONAL ALLIANCE AND THE LATVIAN
ASSOCIATION OF REGIONS

Juris Jurašs. Member of Parliament,
Parliamentary Secretary of the Ministry
of Justice.
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THE CURRENTLY NOMINATED RIGA MAYOR CANDIDATES:

Einārs
Cilinskis
(National
Alliance).
Former Member of Parliament and the
Member of the City Council. Former
Minister of Environmental Protection and
Regional Development.

PHARMACEUTICAL INDUSTRY
On January 20, the Minister of Health Ilze Viņķele commented on the accomplishments in healthcare observed over the
course of 2019. As the first accomplishment she noted the cancellation of the adoption of the planned two-basket
healthcare system. The Ministry has submitted to the Government a legislative draft that provides for the adoption of
solidary participation of all residents in healthcare and prevention of discrimination of taxpayers based on their status.
Additionally, changes were accomplished for the order in which compensated medicines are to be prescribed. As of
April 1, 2020 prescriptions have to be issued for active ingredients contained in medicines. Pharmacies will have to
provide medicines with the lowest patient fees possible. The Minister of Health emphasised that in 2020 there will be
changes in healthcare sector, naming changes in pharmaceutical network and pricing mechanism for medicines.

PRICING MECHANISM FOR PHARMACEUTICALS

TERRITORIAL DISTRIBUTION OF PHARMACY NETWORK

The Competition Council has concluded that Latvia has the
most unfavourable consumer pricing mechanism for
pharmaceuticals amongst the Baltic States. The most
significant difference in the price structure arises from the
mark-ups applied by wholesalers and pharmacies, as well
as VAT, which is 12% in Latvia, 9% in Estonia and 5% in
Lithuania. In Lithuania and Estonia, so-called ceilings have
been set for both mark-ups, reaching a certain amount,
which prevents the final prices from rising significantly as
producer prices rise. The mark-up ceiling in Latvia is
limited to pharmacies only in respect of state-reimbursed
pharmaceuticals.
In
Latvia,
the
price
formation
mechanisms foresee that as the producer price increases,
the mark-up for wholesalers and pharmacies decreases
percentage wise, but in monetary terms increases. The
Competition Council believed that there is a necessity to
revise pricing mechanism for pharmaceuticals analyzing at
which levels and for what reasons the system allows for
possible overpayments. The Competition Council also
called for an evaluation of the possibility for wholesalers
and pharmacies to introduce a fixed fee for each package
of pharmaceutical products sold, as well as provide a
distribution
of
mark-ups
that
would
reduce
the
dependence of pharmacies on wholesalers.

To mitigate the effects of unbalanced territorial
distribution of pharmacy networks and to stimulate lower
prices for pharmaceuticals as a result of competition, the
Ministry of Health has intended to draft a proposal on
changes in territorial distribution of pharmacy network
with an aim to limit the establishment of monopoly
networks. At the moment the proposed ideas include
proposals on forcing monopoly pharmacy networks in a
particular region to merge or to “swap locations” with
other pharmacies. The
current situation implies that
other pharmacies cannot be opened within a radius of
500m from the pharmacy except the pharmacies where
medical products are prepared in the pharmacy. This
exception is currently outdated and used by pharmacies
to open more pharmacies in one location. The Ministry
intends to make changes in the system of distribution of
medicines, as well as in order to make the ordering and
distribution
of
medicines
of
wholesalers
more
transparent.

On December 20, the Pharmaceutical Advisory Council
began discussions on planned ministerial reforms in the
industry, including improvement of pricing mechanism for
pharmaceuticals and reforms to pharmacy location criteria.
Regarding the pricing mechanism for pharmaceuticals, the
Ministry of Health noted that it is necessary to avoid the
scenario where reform results could have a negative
impact on revenues of pharmacies and the state budget.
Pharmaceuticals should not get more expensive. The
ceilings for mark-up applied by wholesalers has to be set,
reaching a certain amount, which would prevent also the
final prices from rising significantly as producer prices rise.
Currently a proposal on the pricing mechanism for
pharmaceuticals is under development.
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PUBLIC PERCEPTION OF THE INDUSTRY
In Autumn 2019, VA Government in cooperation with
Vīlands Associates conducted a study on the expectations
of the society towards business – USG 2019. The results
showed that health and pharmaceutical companies need
to improve their reputation the most. The study findings
also showed that there is a direct correlation between
corporate reputation and the public's desire for additional
regulations. The more society sees the need for a certain
industry to invest in reputation enhancement, the more
society feels that that industry is under-regulated.
According to data gathered, 33% of respondents said that
the health and pharmaceutical companies need to invest
the most in improving their reputation, and 37% noting
that there is a need for additional regulations in the
industry. This creates a signal for companies to invest in
improving their reputation, otherwise the public has
given a clear mandate for legislators and policy makers to
work on tighter regulations.
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